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Alternative asset managers in Europe and the UK have several options to provide retail investors with access to 
nontraditional investments.

Options for Europe include ELTIFs (European Long-Term Investment Funds), which are promoted in Ireland and 
Luxembourg for pan-European distribution, Luxembourg SICAV (Société D’investissement À Capital Variable) Part 
II funds, and LTAFs (Long-Term Asset Funds), which offer a UK product to access private markets. In addition, 
other jurisdictions have more local ELTIF products.

ELTIF (EUROPEAN LONG-TERM INVESTMENT FUNDS)
An ELTIF is a regulated EU investment fund that focuses specifically on long-term investments in private equity, 
infrastructure, credit, real estate, and small and medium-sized enterprises (SMEs). It aims to provide retail 
and institutional investors access to illiquid assets while promoting long-term capital growth and economic 
development within the EU.

Potential Advantages

• Provide a stable pool of capital for long-term 
investments

• Democratize illiquid assets typically reserved for 
institutional investors

• Accessible to a broader investor base (pan-
European marketing and distribution)

• Allow managers to diversify and productize within 
infrastructure, real estate, and private equity

• Subject to EU Alternative Investment Fund (AIF) 
regulations aimed at protecting investors and in 
line with the Markets in Financial Instruments 
Directive (MiFID) II rules

Considerations

• Complex portfolio construction and fund 
management

• Require sophisticated portfolio management 
due to the diversity and illiquidity of 
investments

• Limited redemption rights and constrained 
liquidity

• High regulatory and compliance costs

• Requires robust operational frameworks 
associated with infrastructure and real estate

A GUIDE TO EUROPEAN 
FUND STRUCTURES

Trends and Developments

ELTIF was introduced in 2015. ELTIF “2.0,” in effect as of January 2024, supports retail participants by broadening 
the scope of investments and lowering portfolio constraints, operating under updated European Securities and 
Markets Authority (ESMA) technical standards. These amendments make ELTIF a more flexible platform that offers 
investors easier access to private assets. Research from Scope projects the ELTIF market may grow to as much as 
€50 billion by 2028.1 Markets such as Ireland and Luxembourg are increasingly focused on this structure.
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Trends and Developments

Introduced in 2010. In 2023, SICAVs (modernized as part of broader regulatory changes for fund products) began 
to allow for greater investor access, new legal entity forms, and flexibility for valuation, pricing and capital 
requirements. Given the structure’s long-standing availability, it has become a widespread option within Europe.

SICAV (SOCIÉTÉ D’INVESTISSEMENT À CAPITAL VARIABLE) PART II
A SICAV Part II is a Luxembourg-domiciled investment fund offering broad flexibility in asset allocation, including 
a wide range of alternative investments like private equity, private credit, infrastructure and real estate. It is 
intended for sophisticated investors. Luxembourg’s regulatory and tax regime enables diverse and innovative 
investment strategies.

LTAF (LONG TERM ASSET FUND)
An LTAF is a UK-regulated investment fund that provides retail and institutional investors access to long-
term and illiquid private market assets, such as private equity, credit, infrastructure and real estate. It offers 
investment flexibility while ensuring investor protection and aiming for higher long-term returns.

Potential Advantages

• Suitable for a range of investors from 
institutional to retail

• Allow for a wide range of alternatives, including 
real assets and synthetic instruments

• Allows a high level of flexibility and 
sophistication in investment strategies

• Applicable for many uses for saving and 
retirement planning, not limited to alternatives

• Tailored to Luxembourg regulatory and tax 
regimes

• Benefit from Luxembourg’s well-established 
financial ecosystem

• Subject to Luxembourg regulations aimed at 
protecting investors

Considerations

• Require a high degree of discipline in portfolio 
construction

• Demand deep multi-asset operational systems 
and workflows

• Care is required to manage the fund’s 
operational complexity

• May be unsuitable for unsophisticated retail 
investors

• May require additional tax compliance burdens 
for international distribution (primarily aimed 
at the Luxembourg market)

Potential Advantages

• Designed for both institutional and retail 
investors

• Allow managers to diversify and productize 
within infrastructure, real estate, private 
equity, debt instruments, and commodities

Considerations

• Complex portfolio construction and fund 
management

• Limited redemption rights and constrained 
liquidity
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• Offer strategic options, including direct 
investments, co-investments and fund-of-
funds approaches

• Provide stable, predictable income streams, 
enhancing overall risk-return profiles

• Subject to FCA regulations aimed at 
protecting investors

• Specific regulatory and compliance 
requirements

• Need to provide greater education to investors

• Requires robust operational frameworks 
associated with multi-asset strategies

Trends and Developments

Rules came into force in November 2021, with the first authorized LTAF in March 2023. In June 2023, the Financial 
Conduct Authority (FCA) officially published a policy statement announcing that LTAF units are Restricted Mass 
Market Investments (RMMI), making them accessible to retail investors and defined contribution schemes. 
The first LTAF with a dedicated private debt strategy launched with FCA authorization in June 2024. Interest 
continues to grow with additional managers seeking approval and launching LTAFs. A report from the Defined 
Contribution Investment Forum (DCIF) found that absent other constraints, 61% of trusts would prefer to invest 
in private market assets via an LTAF.2

1 Scope Fund Analysis GmbH, “European ELTIF Study: Market survey and outlook” 31 March 2023 
2 See “The low down on LTAFs,” Corporate Adviser. 30 May 2024.
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corporation as a whole and/or its various subsidiaries generally. This material does not constitute a recommendation by BNY of any kind. The information 
herein is not intended to provide tax, legal, investment, accounting, financial or other professional advice on any matter, and should not be used or relied 
upon as such. The views expressed within this material are those of the contributors and not necessarily those of BNY. BNY has not independently verified 
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The Bank of New York Mellon operates in the UK through its London branch (UK companies house numbers FC005522 and BR000818) at BNY Mellon Centre, 
160 Queen Victoria Street, London, EC4V 4LA and is subject to regulation by the Financial Conduct Authority (FCA) at 12 Endeavour Square, London, E20 1JN, 
UK and limited regulation by the PRA at The Bank of England, Threadneedle St, London, EC2R 8AH, UK. Details about the extent of our regulation by the PRA 
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BNY Mellon Fund Services (Ireland) Designated Activity Company is registered with Company No 218007, having its registered office at One Dockland Central, 
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The Bank of New York Mellon operates in Germany through its Frankfurt am Main branch (registered in Germany with Registration No. HRB 12731) at 
Friedrich-Ebert-Anlage 49, 60327 Frankfurt am Main, Germany. It is under the supervision of the German Central Bank and the Federal Financial Supervisory 
Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany) under registration number 10100253. 

The Bank of New York Mellon SA/NV, a Belgian public limited liability company, with company number 0806.743.159, whose registered office is at Boulevard 
Anspachlaan 1, B-1000 Brussels, Belgium, authorised and regulated as a significant credit institution by the European Central Bank (ECB), under the 
prudential supervision of the National Bank of Belgium (NBB) and under the supervision of the Belgian Financial Services and Markets Authority (FSMA) for 
conduct of business rules, a subsidiary of The Bank of New York Mellon. 

The Bank of New York Mellon SA/NV operates in Ireland through its Dublin branch at Riverside II, Sir John Rogerson’s Quay Grand Canal Dock, Dublin 2, 
D02KV60, Ireland and is registered with the Companies Registration Office in Ireland No. 907126 & with VAT No. IE 9578054E. The Bank of New York Mellon 
SA/NV, Dublin Branch is subject to additional regulation by the Central Bank of Ireland for Depository Services and for conduct of business rules. 

The Bank of New York Mellon SA/NV is trading in Germany as The Bank of New York Mellon SA/NV, Asset Servicing, Niederlassung Frankfurt am Main, and has 
its registered office at MesseTurm, Friedrich-Ebert-Anlage 49, 60327 Frankfurt am Main, Germany. It is subject to limited additional regulation by the Federal 
Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany) under registration 
number 122721. 

The Bank of New York Mellon SA/NV operates in Poland as The Bank of New York Mellon SA/NV (Joint-stock Company) Branch in Poland with Statistical 
Number 524311310, whose registered office is at Sucha 2, 50-086 Wroclaw, Poland. The Bank of New York Mellon SA/NV (Joint-stock Company) Branch in 
Poland is a non-contracting branch. 

The Bank of New York Mellon SA/NV operates in the Netherlands through its Amsterdam branch at Tribes SOM2 Building, Claude Debussylaan 7, 1082 MC 
Amsterdam, the Netherlands. The Bank of New York Mellon SA/NV, Amsterdam Branch is subject to limited additional supervision by the Dutch Central Bank 
(“De Nederlandsche Bank” or “DNB”) on integrity issues only (registration number 34363596). DNB holds office at Westeinde 1, 1017 ZN Amsterdam, the 
Netherlands. 

The Bank of New York Mellon SA/NV operates in Luxembourg through its Luxembourg branch at 2-4 rue Eugene Ruppert, Vertigo Building – Polaris, L- 2453, 
Luxembourg. The Bank of New York Mellon SA/NV, Luxembourg Branch is subject to limited additional regulation by the Commission de Surveillance du 
Secteur Financier at 283, route d’Arlon, L-1150 Luxembourg for conduct of business rules, and in its role as UCITS/AIF depositary and central administration 
agent. 

The Bank of New York Mellon SA/NV operates in France through its Paris branch at 7 Rue Scribe, Paris, Paris 75009, France. The Bank of New York Mellon SA/
NV, Paris Branch is subject to limited additional regulation by Secrétariat Général de l’Autorité de Contrôle Prudentiel at Première Direction du Contrôle de 
Banques (DCB 1), Service 2, 61, Rue Taitbout, 75436 Paris Cedex 09, France (registration number (SIREN) Nr. 538 228 420 RCS Paris - CIB 13733). 

The Bank of New York Mellon SA/NV operates in Italy through its Milan branch at Via Mike Bongiorno no. 13, Diamantino building, 5th floor, Milan, 20124, Italy. 
The Bank of New York Mellon SA/NV, Milan Branch is subject to limited additional regulation by Banca d’Italia - Sede di Milano at Divisione Supervisione 
Banche, Via Cordusio no. 5, 20123 Milano, Italy (registration number 03351). 

The Bank of New York Mellon SA/NV operates in Denmark as The Bank of New York Mellon SA/NV, Copenhagen Branch, filial af The Bank of New York Mellon 
SA/NV, Belgien, and has its registered office at Tuborg Boulevard 12, 3. DK-2900 Hellerup, Denmark. It is subject to limited additional regulation by the 
Danish Financial Supervisory Authority (Finanstilsynet, Århusgade 110, 2100 København Ø). 

The Bank of New York Mellon SA/NV operates in Spain through its Madrid branch with registered office at Calle José Abascal 45, Planta 4ª, 28003, Madrid, 
and enrolled on the Reg. Mercantil de Madrid, Tomo 41019, folio 185 (M-727448). The Bank of New York Mellon, Sucursal en España is registered with Banco 
de España (registration number 1573). 

The Bank of New York Mellon (International) Limited is registered in England & Wales with Company No. 03236121 with its Registered Office at BNY Mellon 
Centre, 160 Queen Victoria Street, London EC4V 4LA. The Bank of New York Mellon (International) Limited is authorised by the Prudential Regulation 
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 

Regulatory information in relation to the above BNY entities operating out of Europe can be accessed at the following website: https://www.bnymellon.com/
RID. 

For clients located in Switzerland: The information provided herein does not constitute an offer of financial instrument or an offer to provide financial 
service in Switzerland pursuant to or within the meaning of the Swiss Financial Services Act (“FinSA”) and its implementing ordinance. This is solely an 
advertisement pursuant to or within the meaning of FinSA and its implementing ordinance. Please be informed that The Bank of New York Mellon and The 
Bank of New York Mellon SA/NV are entering into the OTC derivative transactions as a counterparty, i.e., acting for its own account or for the account of one 
of its affiliates. As a result, where you enter into any OTC derivative transactions with us, you will not be considered a “client” (within the meaning of the 
FinSA) and you will not benefit from the protections otherwise afforded to clients under FinSA. 

BNY Mellon Saudi Financial Company is licensed and regulated by the Capital Market Authority, License number 20211-04, located in Alfaisaliah Tower, 18th 
Floor, King Fahad Road, P.O. Box 99936 Riyadh 11625, Kingdom of Saudi Arabia. 

The Bank of New York Mellon, Singapore Branch, is subject to regulation by the Monetary Authority of Singapore. For recipients of this information located in 
Singapore: This material has not been reviewed by the Monetary Authority of Singapore. 

The Bank of New York Mellon, Hong Kong Branch (a branch of a banking corporation organized and existing under the laws of the State of New York with 
limited liability), is subject to regulation by the Hong Kong Monetary Authority and the Securities & Futures Commission of Hong Kong. 

The Bank of New York Mellon, Seoul Branch, is a licensed foreign bank branch in Korea and regulated by the Financial Services Commission and the Financial 
Supervisory Service. The Bank of New York Mellon, Seoul Branch, is subject to local regulation (e.g., the Banking Act, the Financial Investment Services and 
Capital Market Act, and the Foreign Exchange Transactions Act etc.). 

The Bank of New York Mellon is regulated by the Australian Prudential Regulation Authority and also holds an Australian Financial Services Licence No. 
527917 issued by the Australian Securities and Investments Commission to provide financial services to wholesale clients in Australia. 

The Bank of New York Mellon has various other branches in the Asia-Pacific Region which are subject to regulation by the relevant local regulator in that 
jurisdiction. 

The Bank of New York Mellon, Tokyo Branch, is a licensed foreign bank branch in Japan and regulated by the Financial Services Agency of Japan. The Bank of 
New York Mellon Trust (Japan), Ltd., is a licensed trust bank in Japan and regulated by the Financial Services Agency of Japan. The Bank of New York Mellon 
Securities Company Japan Ltd., is a registered type 1 financial instruments business operator in Japan and regulated by the Financial Services Agency of 
Japan. 
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The Bank of New York Mellon, DIFC Branch, regulated by the Dubai Financial Services Authority (DFSA) and located at DIFC, The Exchange Building 5 North, 
Level 6, Room 601, P.O. Box 506723, Dubai, UAE, on behalf of The Bank of New York Mellon, which is a wholly-owned subsidiary of The Bank of New York 
Mellon Corporation. 

Past performance is not a guide to future performance of any instrument, transaction or financial structure and a loss of original capital may occur. Calls and 
communications with BNY may be recorded, for regulatory and other reasons. 

Disclosures in relation to certain other BNY group entities can be accessed at the following website: https://www.bnymellon.com/emea/en/disclaimers/eu-
disclosures.html. 

This document and the statements contained herein, are not an offer or solicitation to buy or sell any products (including financial products) or services or 
to participate in any particular strategy mentioned and should not be construed as such. This material is intended for wholesale/professional clients (or the 
equivalent only), is not intended for use by retail clients and no other person should act upon it. Persons who do not have professional experience in matters 
relating to investments should not rely on this material. BNY will only provide the relevant investment services to investment professionals. 

Not all products and services are offered in all countries. 

If distributed in the UK, this material is a financial promotion. If distributed in the EU, this material is a marketing communication. 

This material, which may be considered advertising, is for general information purposes only and is not intended to provide legal, tax, accounting, 
investment, financial or other professional advice on any matter. This material does not constitute a recommendation or advice by BNY of any kind. Use 
of our products and services is subject to various regulations and regulatory oversight. You should discuss this material with appropriate advisors in the 
context of your circumstances before acting in any manner on this material or agreeing to use any of the referenced products or services and make your own 
independent assessment (based on such advice) as to whether the referenced products or services are appropriate or suitable for you. This material may not 
be comprehensive or up to date and there is no undertaking as to the accuracy, timeliness, completeness or fitness for a particular purpose of information 
given. BNY will not be responsible for updating any information contained within this material and opinions and information contained herein are subject to 
change without notice. BNY assumes no direct or consequential liability for any errors in or reliance upon this material. 

This material may not be distributed or used for the purpose of providing any referenced products or services or making any offers or solicitations in any 
jurisdiction or in any circumstances in which such products, services, offers or solicitations are unlawful or not authorized, or where there would be, by 
virtue of such distribution, new or additional registration requirements. 

Any references to dollars are to US dollars unless specified otherwise. 

This material may not be reproduced or disseminated in any form without the prior written permission of BNY. Trademarks, logos and other intellectual 
property marks belong to their respective owners. 

The Bank of New York Mellon, member of the Federal Deposit Insurance Corporation (FDIC). 
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